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FEDERAL COMMUNICATIONS COMMISSION

IN REPLY REFER TO:

WASHINGTON. D.C. 20554 (' "."'\'AL'.' ."
;c

,;;..\-

EX PARTt: '"

Honorable Paul S. Sarbanes
United States Senate
309 Hart Senate Office Building
Washington, D.C. 20510-2002

MAR 11 1992

JH-8010
CN-9200596

EX PARTE OR LATE FILED

Dear Senator Sarbanes:

Thank you for your letter
Commission initiatives to
one entity may own.

on behalf of Royal G. Shannonhouse regarding.
relax restrictions on the number of media outlets

In May 1991, the Commission initiated MM Docket No. 91-140 with a Notice of
Proposed Rule Makin~, 6 FCC Rcd 3275 (1991), to explore the structural and
ownership regulations governing radio broadcasting. In this Notice, the
Commission proposed to relax the national and local limitations on group
ownership of radio stations, with a view toward ensuring that broadcast radio
can continue to compete in the communications marketplace and provide service
to the public. The Notice also sought comment regarding joint ventures among
broadcasters, particularly time brokerage agreements.

In August 1991, the Commission initiated MM Docket No. 91-221 with a Notice
of Inquiry, 6 FCC Rcd 4961 (1991), to explore the structural and ownership
regulations governing broadcast television. In this Notice, the Commission
sought comment on what changes have occurred in the video marketplace and
whether these changes justify modification of our regulatory approach.

Please be assured that your constituent's comments will be fully considered
along with the other pleadings filed in these Dockets.

Sincerely,

Roy J. Stewart
Chief, Mass Media Bureau
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PAUL S. SARBANES
'ARYLAND

COMMITTEES:

BANKING, HOUSING AND
URBAN AFFAIRS

FOREIGN RELATIONS

JOINT ECONOMIC

WASHINGTON, D.C. 20510-2002

February 20, 1992

OFFICES:

H-309 HART SENATE OFFICE BUILDING
WASHINGTON, D. C. 20510

202-224-4524

1518 FEDERAL OFFICE BUILDING
BALTIMORE, MARYLAND 21201

301-962-4436

1110 BONIFANT STREET, SUITE 450
SILVER SPRING, MD 20910

301-589-0797

CUMBERLAND: 301-724-0695

SALISBURY: 301-860-2131

SOUTHERN MARYLAND: 301- 259- 2404

Ms. Linda Townsend Solheim
Federal Communications Commission
1919 M Street N.W., Room 808
Washington, D.C. 20554

i........ i::!\1
-'. /- 1.,- ~ ,

MAR 1J 1992·

Dear Ms. Solheim: Federal Co '.
,mmUDfcations Conllf:":" 'O'f, f th ·,,,,,,,tlo., ce 0 . eSecrfJlary':

Enclosed is a copy of correspondence I received from
Royal Shannonhouse. The letter raises some serious concerns
about FCC deregulation proposals. I would greatly appreciate
it if you would carefully review this matter and provide me
with an appropriate response.

Your attention to this matter is greatly appreciated.

With best regards,

Sincerely,

rP~~
Paul S. Sarbanes
United States Senator

PSS/asc
Enclosure
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Senator Paul S. Sarbanes
U. S. Senate
Washington, D.C. 20510

Re: FCC Deregulation Proposal

Dear Senator Sarbanes:

::

I believe that the proposal to remove restrictions on the number
of media outlets that one company may own is ill-advised because it
will accelerate the trend toward centralization of media control.
The essence of freedom of the press and communication is competitive
diversity of investigation and opinion. I therefore request that you
oppose this proposed deregulatory measure.
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SHERRiE P. MAItSHALL
•.. her plan dovelililli wiLh SiX,

. rates at which phone companies can depreciate their invelit
ment in new plant and equipment. Sikes also said he would
attempt to speed up the FCC's permitting process to allow
telecommunications cQmpanies to construct new or expan
ded far.i1ities.

By lar the most controversial portion of Sikes's program
is his effort to relax or remove what he describes as "an
tique" rules limiting the amount and kind of broadcast li
censes a company can hold. Current rules permit one com
pany to hold up to 12 TV, 12 AM and 12 FM licenses: the
rules ,Iso prevent one company from operating two or more
radio I)r TV stations in the same city and from having two
different kinds of broadcast outlets in the same area. Sikes
has sz.id broadcasters face intense competition from each
other and from other media, and need relief.

501:111, independent broadcasters oppose the changes be
cause they fear economic harm from large conglomerates;
which can reach more people and thus sell advertising at a
much lower unit cost than a single-station owner.

"When you're a small broadcaster, especially a woman or
a minority broadcaster, and you're trying to get a foothold,
you are placed at a tremendous disadvantage by big broad
casters who have deep pockets," said Mary Helen Barros,r. 4 • ,.' • '"' 1 n ,: ~

~l:l~il~~
ALFRED e. SIKES

• , •wanLIL Lo remove "antique" rule. \. ,

Sil(es Seel(s Easing
Of FCC Regulations

FCC,From Fl

ocrats in particular favor a more piecemeal approach.
"Congress will inject some order into this process," said it

top aide to one prominent Democrat. "I qon't think we'll sit
idly by and let these things go by the wayside by the end of
the year. It's our job to preserve the public interest any
time the FCC moves with too much deregulatory gusto."

Sikes also needs to find a third vote on the commission to
give him the majority he needs to pass his proposals. Com
missioners James H. Quello and Ervin S. Duggan, both
Democrats, and Andrew C. Barrett, a Republican, have usu-

• •ally sid£ 'th Sikes, but are considered less zealous than
the chal. _...n in their approach to deregulation. Quello, a
former broadcaster who has long supported owners of small
lTV stations, said yesterday, "I've said it before: I do deregu-.. . ,. '. ,
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(Sikes Pushing for Deregulation at FCC by Ye
( ~'.~. ,'J"'l'k".. ,." By Paul Path; AY H",lsow~nlS to giv,e 'elephonecom- drive atlhe F~C ,??,""n 'he wake of
\ ~~~~~b 00 ',t.~,o"~;,,,,,. o. ~nWlon POll 51.11 WIIlcr '}..:\ 0 panlCS hmlted entry IOto the cable TV the presIdent s State of the Union

---. . business, from which they are now speech last week, in which Bush called
With White House support, Federal barred. for easing federal restrictions that may

Communications Commission Chair- If passed by the five-member com- inhibit economic Krowth. The FCC is
man Alfred C. Sikes said yesterday he mission, the unprecedented series of an independent agency, but all lIve of
will push to eliminate rules limiting initiatives would remap much of the its commissioners are presidential ap-
broadcasters, fable TV companies and communications landscape by permit- pointees, and Sikes apparently hopes
the telephone Industry by year's end. ting large media companies to both di- to use the president's speech to exert

Virtually all of the deregulatory pro- versify into other areas and grow far pressure on hiS colleagues.
posals suggested by Sikes have been larger within their existing businesses. Sikes's ideas are in line with the
broached before, ,md severe:l are ai- Sikes's plans are being resisted by Bush administration's stance on com-

o ready on the commission's agenda. smaller media companies and minority municil'tions industry deregulation.
But Sikes's plan to push der~gulation groups. which fear the loss of diversity Sikes has alrea<!y picked up a key ally
to the forefront at the FCC means the in media ownership, and he also faces in Commissioner Sherne P. Marshall.
agency could quickly and radically ai- opposition in Congress. . another Republican. who is circulating
ter the economic balance of many seg· "The communications sector is be- her own laundry list of deregulatory
ments of the telecommunications in- ing transformed by new technologies, measures. Man,ihall's h~t, ::;hown to re-
ustry. 0 ~ by markets, in ways we never imag. porters this week, dovetails with

Among the regulations Sikes is ined," said Sikes, a Republican who Sikes's plans on all key issues. and
pushing to remove are restrictions on was appointed by President Bush in even adds a few minor new Wrinkles.
the number of TV and radio stations 1989."1 believe each of the::;e inltla- }3ut wholesale deregulatIOn of com-
that one company can own ilnd rules tives are absolutely essential to bring munications industries is likely to meet,
prohibiting the major broadcast net- ,old laws into line with new realities." resistance on Capitol HIli, where Oem-
works from owning cable TV systems. . Sikes's effort to build a deregulatory See lICe, F4, Col. 1
.' ,." 1 'j,., • .., •


